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ABSTRACT 

In the case of Yangon Stock Exchange, this study explores the factor influencing 

individual investor decision on purchase of stock in Myanmar. Both the primary and secondary 

data have been used in this study. The data was collection from individual investor from 

securities companies. The five variables used in the analysis are firm image, accounting 

information, expert recommendation, financial needs and neutral information. There are more 

than 30,000 investors in which approximately1,500 investors are actively participating in stock 

market. Among them, 50 people are randomly selected for survey. The study has applied 

descriptive research method. Among five factors, majority of the respondents are influenced by 

the accuracy of the accounting information and that of the least are followed by neutral 

information. The paper reveals that Yangon Stock Exchange should implement the training 

activities to general public as well as students and company employer in order to attract both 

customers and companies towards the investment of stock in Yangon Stock Exchange. The study 

also recommends that interpretation of technical term should be user friendly like how the price 

movement is considered and how opening and closing market price are measured to make the 

precise decision on trading. 

 

 

 

 

 

  



ii 

  

ACKNOWLEDGEMENTS 

Firstly, I would like to thank Rector, Prof. Dr. U Tin Win, and Yangon University of 

Economics and Prof. Dr. Daw Nilar Myint Htoo, Pro-Rector for giving me the chance to do this 

thesis as part of the requirement of Master of Banking and Finance program. 

Secondly, I would also wish to my sincere gratitude to Prof. Dr. Daw Soe Thu, Program 

Director of the MBF Program and Head of the Department of Commerce, Yangon University of 

Economics for overseeing and kind guidance to enable me to complete this paper. 

Thirdly, my deepest thanks go to my supervisor Prof. Dr. Daw Tin Tin Htwe, Department 

of Commerce for her continuous support of this thesis, for his patience, kindness, 

encouragement, motivation, eagerness, and immense knowledge. Her guidance helped me in all 

the time of conducting the research up to writing of the thesis. 

Last but not the least, I am thankful for all professors and lecturers from MBF program 

who have given me tremendous knowledge throughout the years. MBF program has attributed 

me not only in financial skills but also in great leadership skill. Without the support of them, I 

will not be able to achieve these knowledge and experiences to this thesis. In addition, I am 

grateful to everyone from MBF 6th Batch Group-1 who helped me acquired this thesis as well as 

shares their tremendous knowledge to this thesis.  

 
 

 

 

 

 

 

 

 

 



iii 

  

TABLE OF CONTENTS 

                   Pages 

Abstract           i 

Acknowledgements          ii 

Table of Contents          iii 

List of Tables           iv 

List of Figures          v 

List of Abbreviations         vi  

        

CHAPTER I   INTRODUCTION       

    1.1  Rationale of the Study     3  

    1.2  Objectives of the Study    4  

    1.3 Scope and Methods of the Study   4  

    1.4  Organization of the Study     4 

 

CHAPTER II   THEORETICAL BACKGROUND     

    2.1  Role of Financial Market    6  

2.2  Types of Financial Instruments   6  

2.3 Theories of Financial Behavior   6  

2.4  Previous Study     8 

 

CHAPTER III  OVERVIEW OF YANGON STOCK EXCHANGE  

    3.1  Background of YSX     13 

    3.2  Organizational Structure of YSX   14 

    3.3  Listed Companies in Myanmar   15 

    3.4  Trading and Settlement Procedure   16 

  



iii 

  

   

CHAPTER VI ANALYSIS ON FACTORS INFLUENCING INDIVIDUAL 

INVESTOR INVESTMENT DECISION ON PURCHASE OF 

STOCK         

    4.1  Research Design     19  

4.2  Demographic Characteristics of Respondents 20  

    4.3  Influencing Factors for Investor Decision   21 

4.4  Effect of Factors Influencing an Investor   24 

       Decision  

 

CHAPTER V   CONCLUSION        

    5.1  Findings      27 

    5.2  Recommendation     28 

    5.3  Needs for Further Research    29  

      

References 

Appendix 

     

 

 

 

 

 

  

 

 



iv 

  

LIST OF TABLES 

Table No. Description        Pages 

3.1  Market Price of Listed Companies      17 

4.1  Mean Series Analysis        19 
   
4.2  Demographic Characteristics of Respondents    20  

4.3  Firm Image          21  

4.4             Accounting Information        22 

4.5  Expert Recommendation        22  

4.6  Financial Needs         23 

4.7   Neutral Information        24 

4.8  Summarized mean values       25  

4.9  Trend of Investment        26 

 

 

 

 

 

 

 

 

 



v 

  

LIST OF FIGURES 

Figure No.  Description       Pages 

2.1   Conceptual Framework of the Study      9 

3.1               Organization Structure of the Yangon Stock Exchange 14 
 
3.2   Settlement Process      17 
 
 

 

 
 
 
 
 
 
 
 



vi 

  

LIST OF ABBREVIATIONS 

 

AYA     Ayeyarwady Bank 

CB     Cooperative Bank 

DVP     Delivery Versus Payment 

FPB First Private Bank                       

FMI First Myanmar Investment 

GDP Gross Domestic Product 

KBZ     Kan Baw Za Bank  

MCB Myanmar Citizens Bank 

MTSH Myanmar Thilawa Special Economic Zone Holding 

SC     Securities Companies 

SECM     Security and Exchange Commission of Myanmar 

UAB     United Amara Bank 

YSX     Yangon Stock Exchange 

 

  



 

 

1 

 

CHAPTER I 

INTRODUCTION 

Investment behaviors are described as how the investor evaluates, forecasts, 

analyzes and examines the decision-making processes that include investment 

psychology, gathering information, and interpreting research and analysis. The 

investment activity is a defining feature of human psychology's learning-intensive 

nature: environmental knowledge and recommendations for Behavior is derived by 

means of cultural influences and direct personal observation (Bock, 1999, 2001). 

Similarly, in 2009 Avram et al also defined the universal investment as 

expenditure made now to make gains in future. The investment expenditures are made 

to gain profits and they can be done in two ways. These are fixed investments like 

buildings, machinery or plants; or monetary investments such as stocks, bonds etc. 

Both forms of investment can make an enterprise or individual grow. There are two 

type of investment in stock, equity stock and preference stock. Equity investment 

gives an ownership in an entity or company and those equity stocks are traded in 

stock exchange. Preference investments are issued to raise capital. Preference stocks 

carry many of the benefits of both debt and equity capital and are considered to be a 

hybrid security. An individual can be more interested in making decision of 

purchasing preference stock because an individual receive dividend payments before 

common stock shareholders. The stock market is a place to sell and buy shares at an 

agreed price.  Investments of money in may be a stock market, or insurances or 

mutual funds is much better as the money fetches the returns and it rotates in the 

market instead of being stagnant in the pockets.  

Traditionally, people invested in land, housing market, collateral payment, 

buying ration with low price and kept in custody with the expectation of increase in 

price in future. But in modern age, people are becoming more educated and make 

decision on different kind of investment such as investment in stocks and bonds, 

mutual funds, letter of credit etc. Since people are becoming wiser banking sector also 

becomes wider and safer place to make any investment decision for any individual. 

Banks are a bridge between big business and investor. Their primary roles are to 

educate individuals on how to handle the financial challenges and to secure capital 

https://www.educba.com/course/online-stock-market-essential-training/
https://www.educba.com/course/insurance-course-training-bundle/
https://www.educba.com/course/mutual-funds-online-training/
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from stock sales, bond issues, or derivative products. Banks offer underwriting 

services when a company decides to go public and needs equity funding for new stock 

issues. Clients of investment banks include companies, pension funds, rich family 

history individuals, and other financial institutions, governments, and hedge funds. 

The most profit making investment is certificates of deposit and money market 

accounts. CD gave highest interest up to 2% and MMA rate was 1.95% in United 

States as of 2019. 

Changing and improving a business is not possible without investment. 

Investing income can create job opportunities to individual which in turn help in 

growing country gross domestic product that will result growth in country’s economy. 

Myanmar has the high GDP growth rate of 6.6% than that of Thailand, Philippine and 

Indonesia. (Asian Development Bank, Asian Development Outlook 2019 update). 

However, the fundamentals are still in place and the decision to invest in Myanmar is 

very promising. An investor can get tax exemption from investment as well.  

To get the benefits of tax exemption, people invest their surplus funds in tax-

free bonds, or in life insurance policy programme, etc. As a result, adverse effects of 

taxation get reduced and financial resources are thereby collected. It is said that, 

higher the investment higher will be the return and vice-versa. If the income from 

investment is higher, the chances of tax-paid to country will be higher. Increase in 

come from taxation can increase the country economy at the same time.   

Chances of risk are very high if an investor does not make research and 

analysis about investment. Similarly, one can earn much reward/return if an investor 

is well-know and well-aware about the financial production and proper investment. 

Generally, risk and reward are directly proportional to each other such as risk is 

higher, higher will be the reward but investor are much willing on investing on low 

risk, high return on investment. To averse the risk, an individual must learn, the size 

of investment, the good time to invest and estimated profit that an investor can make 

out of the investment. All these information can reduce the risk while making 

investment decision. An individual should have knowledge about market information 

on purchase of stock such as market characteristics, behavioral factors and individual 

risk profiles, general accounting information only then it ensures present and future 

long-term financial security.  
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1.1 Rationale of the Study 

Purchasing stock on Myanmar stock market is a good way to invest in. 

Myanmar stock market came into life after Myanma Economic Bank and Daiwa 

Institute of Research Ltd. (DIR) founded the Myanmar Securities Exchange Center 

Co., Ltd. (MSEC) with the ultimate objective of setting up a stock exchange in 

1996.In 2012, the Central Bank of Myanmar (CBM), under the Ministry of Finance 

and Revenue (MOFR), Daiwa Institute of Research Ltd. (DIR) and Japan Exchange 

Group, Inc. (JPX) signed a Memorandum of Understanding on Human Resources 

Development and Technical Assistance to Financial and Capital Market Growth in 

Myanmar. In 2014, The Securities and Exchange Commission of Myanmar (SECM) 

was formed under MOF. At last, Yangon Stock Exchange was founded on October 

2015. 

There were only three listed firms on the YSX in 2016, Last year, the number 

of listed firms rose to five, First Myanmar Investment Public Co Ltd, Myanmar 

Thilawa SEZ Holding Public Co Ltd, Myanmar Citizens Bank Ltd, First Private Bank 

Ltd and TMH Telecom Public Co Ltd are the listed companies in YSX. SECM has 

awarded underwriting licence to 6th Companies. They are, KBZ Stirling Coleman 

Securities Ltd, Myanmar Securities Exchange Center Co; Ltd, AYA Trust Securities 

Co; Ltd, CB Securities Co Ltd, KTZ Ruby Hill Securities Co; UAB Securities 

Limited. Ltd. An investor needs to open bank account in order to trade stock in the 

market. Out of 30,000 investors of listed companies, only over 1500 investors are 

active in Yangon Stock Exchange. The stock base price on YSX, from 2000-4000 

shares is limited to 500 per share and 100,000-200,000 shares is 25000 per share.  

This paper aims to identify factors influencing individual investor on purchase 

of stock in Yangon Stock Exchange. According to research paper conducted by 

Faculty of Management and Administration Sciences (FMAS) University of Gujrat 

(2012-2013),  an individual needs to consider to reduce risk and acquire required rate 

of return, investor must consider many influencing factors which are expert 

recommendation, personal financial needs, firms image, neutral information and 

accounting information etc. This paper can contribute not only to existing investor but 

also potential investors in decision making on purchase of stock in Yangon Stock 

Exchange. If an individual understands and apply all the information in making 
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his/her investment decision, it is sure to make high return on investment in future. 

With the suggestion provided by the research, the responsible stakeholders can 

formulate necessary policies that are required to the development of Yangon Stock 

Exchange.  

1.2  Objectives of the Study 

The objectives of the study are as follows. 

1. To identify current situation of stock market in Myanmar. 

2. To analyze the factors influencing individual investor decision on 

purchase of stock in YSX. 

 

1.3       Scope and Methods of the Study 

The scope and method of study is related to purchasing stock in YSX and 

factor influencing individual investment decision. Both primary and secondary data 

was collected. Primary data was collected by structured questionnaire and secondary 

data was collected from Wikipedia, journals and articles, YSX websites and so on. 

The targeted population was people familiar with stock in YSX. There are nearly 

30,000 investors and approximately 5% of the populations are actively trading in 

YSX. A sample of 50 people were randomly selected from AYA Trust Securities 

Companies and given questionnaire via Google documents survey forms. Descriptive 

research method has been used. 

1.4  Organization of the Study 

This study includes five chapters. Chapter 1 presents the introduction with the 

rationale, objectives, scope and method, and the organization of the study. Chapter 2 

discusses the relevant literature. Chapter 3 reveals the background, information and 

factor influencing individual investor decision on purchase of stock in Myanmar. 

Chapter 4 describes with the analysis of factor influencing individual investor 

decision making behaviour on purchase of stock in Myanmar. Chapter 5 outlines the 

conclusion, identifying findings, suggestions and recommendations for further 

research. 
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CHAPTER II 

THEORETICAL BACKGROUND 

This chapter presents a review of the literature on the theories and research 

finding from previous studies about factor influencing individual decision making on 

purchase of stock in Myanmar. The section seeks to review topics such as nature of 

financial instrument, types of investments, role of financial market. The sections on 

empirical literature review will follow respectively afterwards. The chapter will end 

with a conceptual framework of the study covered under the literature review.  

2.1  Role of Financial Market 

Financial market plays a crucial role in the allocation of resources and 

operation of modern economies. Financial market creates products that provide a 

return for those who have excess funds to investor making these funds available to 

those who need additional money. With respect to decision making on investment to 

purchase stock in financial market, it is most important to know the role of financial 

market. The roles of the financial market that signify the investor investment decision 

are as follows. 

i. Financial markets are also the key markets for capital in the economy 

from which money can be raised and proceed for investment.  

ii. Financial markets provide Market Bridge between borrowers (buyers) 

and lenders (investors). 

iii. Financial markets help to avoid common mistake in investing and 

borrowing.  

iv. The financial markets play the significant role in choosing right shares 

at right time. 

v. Financial Markets decide which market to use as a part of investment 

decision whether to sale or purchase the stock. 

There are various types of financial markets such as stock market, bond 

markets and derivatives markets etc. All these financial markets are traded in capital 

market. Capital market is a part of a financial technique concerned with raising capital 

by dealing in shares, bonds, and other long-term investments. There are two types of 

capital market. They are primary market and secondary market. In primary market, an 
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investor can purchase the stocks directly through the company and the amounts 

received from securities are the income of the company. Whereas in secondary 

market, investors deal the stocks and securities among themselves. It is like trading 

through Over the Counter Market. No brokers or no physical location is needed. All 

the transactions are done via electronic medium. 

2.2  Types of Financial Instruments 

A financial instrument is an interparty contractual arrangement. Investors may 

develop, sell, or change the financial instrument and settle it. A financial instrument is 

a proof of ownership / possession of part of something, because financial instruments 

are in stock, shares and bonds that are contractual rights to receive cash.The nature of 

the financial instrument is not much complex and difficult to obtain or understand. It 

is like those instruments can be seen as package of capital, evidence of possession, 

legal agreement involving any kind of monetary value. 

 The financial instrument can be classified into two types. That is cash 

instruments and derivative instruments. Cash instrument is a financial instrument 

whose value is assured directly by markets. The capital value of cash instruments do 

not fluctuate if interest rates fluctuate. Treasury Bill and Certificate of deposits are the 

example of cash instrument. On the other hand, a derivative instrument is an 

instrument whose value is derived from the value of one or more underlying 

instrument that can be commodities, currency, bonds, shares and stocks. Forward, 

Future, Options and Swaps are examples of derivative instrument. 

2.3 Theories of Financial Behavior 

This chapter explains the findings by various researchers on investment 

decision. In the previous study regret theory, prospect or loss aversion theory, theory 

of mental accounting, over/under reacting theory and theory of over-confidence are 

used to explain the factors influencing investor decision on purchase of stock. These 

theories are:  

Regret Theory 

Regret or loss-aversion theory deals with the emotional reaction people 

experience after realizing they've made an error in judgment. Investors are 

emotionally affected by the price at which they bought the stock in the face of the 
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possibility of selling a product. Thus, they avoid selling it as a way to avoid the regret 

of having made a bad investment, as well as the embarrassment of reporting a loss. 

Regret theory can also be valid for buyers who have found a stock they have 

considered buying but have not gone up in value. Some investors escape this regret by 

following the conventional wisdom and purchasing the stocks that everyone else does, 

rationalizing their decision with "everyone else does it" (Pareto, 1997). 

Theory of Mental Accounting 

There is a propensity for humans to put specific events in mental 

compartments, and the disparity between these compartments often influences our 

decision more than the events themselves. The reluctance to sell an investment that 

once had enormous returns and now has a small gain is best illustrated by an 

investment illustration of mental accounting. They are more hesitant to sell at the 

smaller profit margin when the market correction deflates the net value of the 

investor. For the gains they once had, they create mental compartments, causing them 

to wait for the return of the gainful period (Thaler, 2001). 

 Prospect or Loss Aversion Theory 

This suggests people show a degree of empathy for benefits other than losses. 

Individuals are more stressed than happy with equal gains by prospective losses. An 

investment advisor will not automatically get overwhelmed by her client's calls when 

she has announced a gain of $500,000 in the client's portfolio, for example. 

Nevertheless, it is certain that when it reports a loss of $500,000, the phone will ring! 

A loss often appears larger than a gain of equal size-the value of money changes when 

it goes deep into our wallets. Prospect theory also explains why investors are hanging 

on to falling stocks: people often take more risks than gains to prevent losses. 

Investors knowingly remain in a vulnerable stock role for this reason, hoping the price 

will bounce back. Gamblers will behave in a similar way on a losing streak, doubling 

bets in an attempt to regain what has already been lost. And, given our reasonable 

desire to get a return on the risks we take, we tend to value something we own above 

the price we would usually be willing to pay for it. The principle of loss-aversion 

points to another explanation why investors may choose to keep their losers and sell 

their winners: they may assume that the losers of today may soon outperform the 

winners of today. Investors sometimes make the mistake of following market action 
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by engaging in the most attention-giving stocks or funds. Research shows that money 

flows faster than money flows from underperforming funds into high-performance 

mutual funds (Kahneman and Tversky, 1979). 

Over/Under Reacting Theory 

This says that when the price grows, investors are hopeful, hoping it will 

continue to do so. Inversely, investors in the midst of downturns become extremely 

pessimistic. An effect of anchoring, placing too much emphasis on recent events 

while avoiding historical data, is an over or under reaction to market events oriented 

to too much prices falling on bad news and rising too much on good news. Investor 

greed moves stocks beyond their inherent value at the peak of optimism (Hong and 

Stein, 1999). 

Theory of Overconfidence 

This says people normally rate themselves in their abilities as being above 

average. We often overestimate the quality of their knowledge relative to others and 

their experience. Most investors believe they are able to time the market reliably. But 

there is an overwhelming amount of evidence of fact that proves otherwise. 

Overconfidence contributes to unnecessary trade, with gains from dental trading costs 

(Tapia and Yermo, 2007). 

2.4  Previous Study 

 There are a few studies that explain factors affection individual investment 

decision on purchase of stock. Those factors are firm-image, accounting information, 

neutral information, Advocate recommendation and personal financial need(FMAS, 

Apr 2013), (International Journal of Humanities and Social Science, February, 2014) 

It is acknowledged that all of these factors influence the decision making of the 

investor but have more effect with different intensity. Few have less impact. 

Accounting information has high intensity towards affecting investor’s investment 

decision and advocate or express recommendation has least effect on investor’s 

decision making. To find out more about the factor influencing individual investor 

decision, the conceptual framework in previous study has revealed as follows. 
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Figure 2.1 Conceptual Framework of the Study 

 

Source: Adopted from Taqadus Bashir, AaqubaJaved, Arslan Ali Butt, NazishAzam,    

             AyeshaTanveer, IrtazaAnsar, Apr-2013 and Vincent S. Mutswenje, Feb-2014 

 

According to figure the researcher has mainly focused on the factors like 

firm’s image, accounting image, neutral information, expert recommendation and 

financial needs. It is assumed that investor’s market behavior derives from 

psychological principles of decision making to explain why people buy or sell stocks 

on stock exchange and what are the key factors that influence investor in decision 

making. These are: 

Firm’s Image 

The investors ' view of the company when they hear the name of the firm. The 

picture of a company is made up of an infinite variety of facts, incidents, personal 

stories, ads, and ambitions that work together to make a public impression. It 

examined the investors’ demand for disclosure of information of social responsibility 

in annual report, types of ownership, types of industry etc. Investors analyzed the 

usefulness of annual report to shareholders regarding the disclosure of information. 

Results show that shareholders demand for information concerning the products’ 

safety and quality. Investors demand for product safety as to save their investment. If 

the quality of the product is good and well protected, a company may generate 

Investors 
Decisions 

Firm Image 

Accounting 
Information 

Expert 
Recommendation 

Financial 
Needs 

Neutral 
Information 
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revenue by maintaining a good profit margin. It is found that some shareholder also 

demand for the information about business practices, code of ethics, employees 

relation, company culture and corporate social responsibility by the company. And the 

shareholders demand for these disclosures to be audited. (Epstein, 1994). 

 

Accounting Information 

Rational investors make investment in the stock market to maximize wealth 

and minimize risk. Because of the prejudices of various investors, their understanding 

of risk taking varies. Individual investors therefore always try investment that is risk-

averse. A risk-averse investor dislikes risk and thus, stays away from high-risk stocks 

or investments and is prepared to forego higher rates of return. Investors who are 

looking for "safer" investments typically invest in savings accounts, bonds, dividend 

growth stocks and certificates of deposit (CDs). Based on the general consensus that 

the investment decision is a dynamic one, Fisher and Statman(1997) propose that 

investors are concerned not only with risk and return when buying stocks, but also 

with several other criteria. The investors’ perception of earning quality, auditor 

independence and the usefulness of audited financial information. An individual 

investor depends on the quality of earnings as the degree to which the real and 

recorded earnings vary and also considers whether the perception of earnings quality 

has decreased due to more or less dependency on the audited financial statement and 

its use during decision making. However, poor perception of earning efficiency may 

have been associated with increased dependence on financial statements for decision-

making. 

 

Neutral Information 

Investor relies on neutral information to make any precise decision on 

investment. Neutrality means analyzing a number of reliable sources carefully and 

objectively and then trying to convey the information contained in them equally, 

proportionately and as far as possible without any editorial bias to the investors. 

Mostly investors depends on the information like Security Exchange Commission 

official, information obtained from internet, press coverage etc. Strong analytical 

skills on possible impact are needed while making decision on purchase of stock such 
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as investors’ age, online usage and education on multimedia as well. They find that 

most trading is done on a personal basis; investor should have the ability to judge. The 

generation, education and online use of investors have a positive effect on the 

decision-making of investors. On the other hand, investor and broker interaction have 

a negative impact. Because they do not hire a qualified analyst and do not provide 

timely and accurate information to investors, investors do not trust the brokers. 

 

Advocate/Expert Recommendation 

The investor who already owns a stock can respond to a recommendation from 

the analyst in one of four ways: the investor can hold stock on a sell recommendation, 

the investor can sell stock on a hold recommendation, the investor can hold stock on a 

hold recommendation, or the investor can sell stock on a sell recommendation. An 

expert recommendation is an emerging area that attempts to detect the most 

knowledgeable people in some specific topics such as investment in bonds, 

debentures, shares and stock etc. Moreover, an expert recommendation takes an 

individual investor topic or query and then provides the best investment solutions 

sorted by the degree of their relevant expertise. The recommendation from family 

members, friends or colleagues or the majority stockholders can help an individual 

make best decision about stock trading in stock exchange. 

 

Financial Needs 

Prospect theory proposes that certain outcomes are overweighted relative to 

uncertain outcomes and that the value functions are different for gains and losses, 

(Shefrin and Statman, 1985); (Weber and Camerer, 1998). In the face of a stock with 

unfavorable future expectations, rational logic suggests that individuals should sell the 

stock regardless of their current condition of gain or loss. Individuals may therefore 

prefer to hold a losing stock and bet on the future rather than selling and taking a 

certain risk, and may become even more committed to keeping the stock. Market 

marketability, past market success, recent price fluctuation, risk minimization, wealth 

maximization, social responsibility, and expert advice were the most influential 

factors found. Low liquidity stocks may be hard to sell and may cause an investor to 

lose more if he / she is unable to sell the shares when he / she wants to. 

The research conducted on Myanmar about stock exchange to find out the 

factors that influence investors on decision making to purchase stock in stock 
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exchange. The decision to buy stock is based on the maximization of wealth. 

Individual investors lack the skills that affect investors ' decision-making. Hence 

investors need to take family and friends recommendations as well as use accounting 

information but most of the investor's decision is based upon their own will and are 

not influenced by any one. 

It is significant to identify investor desires to be rational and believe that they 

are behaving rationally as they sought advice from the professional traders. However 

individual sometime select those alternative that are not maximizing their profit. This 

is because humans are emotional creatures that are obstacles to reason in themselves. 

It is identified that some investors behave rationally while taking decision analyze the 

stock considering its financial performance and dominance in the market. Some 

investors behave irrationally and show the herding behavior about investment. 
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CHAPTER III 

OVERVIEW OF YANGON STOCK EXCHANGE 

This Chapter specifically focuses on study of overview of Yangon Stock 

Exchange. There are mainly three parts in this chapter. These are background of 

Yangon Stock Exchange, Organizational Structure of Yangon Stock Exchange and 

Listed Companies in Myanmar. 

3.1 Background of Yangon Stock Exchange 

Yangon Stock Exchange was founded in October 2015 where there are 5 listed 

companies and 6 securities companies giving underwriting services. Yangon Stock 

Exchange is governed by Securities and Exchange Commission of Myanmar. 

Currently, there are over 30,000 investors out of which approximately 1,500 investors 

are actively trading in stock market in YSX. In YSX, current price and code numbers 

of the listed companies has been disclosed to general public so that investor can 

flexibly trade in the market. 

The life of Yangon Stock Exchange is initiative stage and the implemented 

staff, securities companies, listed companies and individual investors need more 

knowledge and experiences of capital market. The people interested in securities and 

other market participants like listed companies and securities are the same spirit and 

cooperation with the supervision of the Securities and Exchange Commission shall 

emerge investors’ willingness of stock markets. 

In 1996, Myanma Economic Bank and Daiwa Institute of Research Ltd. (DIR) 

together formed the Myanmar Securities Exchange Centre Co., Ltd. (MSEC) with the 

final objective of establishing a stock exchange. YSX Joint-Venture Company 

Limited obtained permission from the Myanmar Investment Committee (MIC) in 

December 2014. Myanma Economic Bank, DIR and JPX entered into a Joint-Venture 

Agreement of Yangon Stock Exchange. The Yangon Stock Exchange-Joint Venture 

Limited had a working capital of US$31 million and the market capital till 2018 is 

$393.6 million. Yangon Stock Exchange was governed by Securities and Exchange 

Commission of Myanmar which was opened in 24 February 2015.  

According to the SEC, as many as 50 to 60 highly successful local companies 

can be listed on the stock exchange, and approximately half of them have started 
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working with local brokerage firms in preparation for their IPOs, and it is very good 

challenges and prospects for the YSX to make any investor attractive towards the 

stock market in a few years.  (Myanmar Times, 2019) 

   

3.2  Organizational Structure of Yangon Stock Exchange 

This is how, in April 2015, YSX was granted the permission of stock 

exchange business issued by SECM. Kan Baw Zaw bank was selected as Settlement 

Company. But now, there are 6 securities companies providing underwriting or 

settlement services to Yangon Stock Exchange. YSX was leading by 5 board of 

director in which one managing director and four directors are collaboratively 

performing the responsibilities. The Yangon Stock Exchange is currently situated in 

24-26, Sule Pagoda Road, Kyauktada Township, Yangon. The Yangon Stock 

Exchange is constituted with Managing Director, Board of Directors, General 

Director, Market Department, Listing and trading participant department, ICT 

department, administration department and internal audit department. The following 

graph is the organization structure of Yangon Stock Exchange. 

Figure 3.1 Organization Structure of Yangon Stock Exchange 

 

   Source: Yangon Stock Exchange, Dec 2019 
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3.3  Listed Companies in Myanmar 

To make an investment in stock market, an individual investor needs to find 

out about Listed and Unlisted Company in the market.  A listed company is a 

corporation whose ownership is distributed by stock shares that are intended to be 

exchanged openly on a stock exchange or on over - the-counter markets. In an 

unlisted firm, however, the shares and securities are exchanged only in electronic 

trading over the counter market.   YSX announced it’s listing requirements on August 

2015. 

To be recognized as a listed company in stock exchange, a company should be 

a registered company limited by shares in accordance with Myanmar Companies Act, 

it shall have at least 100 shareholders and above and with a minimum paid up capital 

of 500 million kyat at the date of application. On the other hand, the company that is 

listing in stock exchange should be profit making company 2years consecutively.  

The criteria like board of member should follow business ethics, no criminal 

records, tax compliance company and the company should follow Myanmar 

accounting standard or Myanmar Auditing Standard. YSX will only grant listing 

permission after YSX receives a listing application submitted by a public company 

and YSX confirms the company's eligibility to list in terms of protecting the general 

public's interests by conducting a review. (Yangon Bourse, December 2019). 

There are three listed company in 2016 later it was increased into 5 listed 

company. It is revealed that the First Myanmar Investment Public Co., Ltd (FMI) 

could start shares trading on 25th March 2016 after two months of opening the 

Yangon Stock Exchange. There are three listed company in 2016 later it was 

increased into 5 listed company. It is revealed that the First Myanmar Investment 

Public Co., Ltd (FMI) could start shares trading on 25th March 2016 after two months 

of opening the Yangon Stock Exchange. The second listed shares trading of Myanmar 

Thilawa SEZ Holdings Public Co., Ltd (MTSH) was started on 20th May 2016 and 

that of the third listed shares trading of Myanmar Citizens Bank Ltd. (MCB) was 

started on 26thAugust 2016. Similarly, the fourth listed shares trading of First Private 

Bank Ltd (FPB) was started on 20thJanuary 2017 as well as the fifth listed shares 

trading of TMH Telecom Public Co., Ltd(TMH) was started on 26th  January 2018. 

The market capital of the Listed company in Yangon Stock Exchange till 31 
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December 2018 was554.6 billion MMK. (SECM Annual Report).The market capital 

of the Listed company in Yangon Stock Exchange till 31 December 2018 was554.6 

billion MMK. (SECM Annual Report). 

After applying all the listing criteria, YSX makes an announcement of listing 

approval and a listing date of the applicant on its website. The company can offer the 

shares thereafter. The shares are offered to both existing shareholders and general 

public with providing prospectus through underwriter securities companies through 

underwriters or securities companies. The shares that are offered to existing 

shareholders are right offering and the shares that are offered to public are called 

general offering. Some companies also offer syndicate group of offering. Through 

securities companies, an applicant company do collection of share certificates of 

existing shareholders who make registration of his/her owning shares into a securities 

account.  

3.4      Trading and Settlement Procedures of Yangon Stock Exchange 

An investor is able to buy and purchase the stock in Yangon Stock Exchange 

base on company listed in it. Investor cannot buy and sell the stocks formally like 

“pay the money, get the goods”. The investor make trading and settlement through 

securities companies like KBZ Stirling Coleman Securities Ltd, Myanmar Securities 

Exchange Center Co; Ltd, AYA Trust Securities Co; Ltd, CB Securities Co Ltd, KTZ 

Ruby Hill Securities Co; UAB Securities Limited. Ltd.   

Trading Procedure 

Investor who wants to trade in YSX needs to follow the trading procedure as 

described by Yangon Stock Exchange. Firstly, an individual who wants to invest in 

stock require choosing securities companies having license and trading account, for 

opening a security account as well as investor can open account with several 

securities companies.  

After choosing securities companies, bank account should be opened as 

mentioned by securities companies where cash are deposited or transferred to 

customer bank account of a security company. Investment decision should be taken 

afterwards. The final investment decision should be done by investors themselves and 
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investor shall hold responsible for the decision of stock trading and order placement 

by himself/herself. 

  The investor can trade within stipulated hours as order acceptance time is from 

9:30am to 1:00pm and that of matching time is 10:00am, 11:00am, 12:00pm, and 

1:00pm. Price Limit is the final process that investors are bound to trade within. 

Investors are required to trade within price frame set by Yangon Stock Exchange. 

First Private bank has the highest market price and that of MTSH has the lowest. 

The following figure is the current market price of the listed stock in YSX. 

Table 3.1 Market Price of Listed Companies 

Companies Code Price 

FMI 00001 
                      

11,000.00  

MTSH 00002 
                        

3,800.00  

MCB 00003 
                        

8,200.00  

FPB 00004 
                      

22,500.00  

TMH 00005 
                        

2,900.00  

Source: Yangon Stock Exchange, Dec 2019 

Eventually, placing order and order matching is needed to have the transaction 

done. An investor is able to send his/her orders, through a securities company, to YSX 

anytime within trading hours and orders are filled if the orders accept matching 

criteria mentioned above. 

Settlement Procedure  

By applying the trading procedure as stated above, the investor open bank 

account and deposit money to Security Company’s account and then the security 

companies buy order in Yangon Stock Exchange by charging underwriting fees. After 

applying trading procedure, investor needs to settle his/her account. The settlement 

process can be described in the figure as below. 
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Figure 3.2 Settlement Process 

 

Source: Discussion with YSX Expert 

According to figure 3.2, transfer of institutions is the first process to settle the 

account. YSX is the securities settlement transfer agency and a settlement bank of the 

fund. Securities and settlement of funds are carried out in the transfer institutions 

through account transfer, book-entry transfer, between YSX and each securities firm.  

After that delivery versus payment (DVP) settlement is introduced in 

settlement scheme so that investor can prevent a loss of principal. According to the 

DVP system, shares are issued on condition that in the case of a net buyer securities 

firm, the corresponding cash payment is completed while cash payment is received on 

condition that the corresponding shares are delivered in the case of a net seller 

securities company.  

As soon as delivery has done securities settlement should be done. That is 

exchange of securities and certificate. Share certificates of listed companies become 

invalid when a company is listed on YSX and information of shareholders is 

registered as electronic data in the ICT system of YSX and SCs (i.e. less script or 

dematerialization scheme). Share transfer arising from stock trading at YSX is 

conducted through a process of increasing or decreasing of the number of shares 

registered in YSX and SCs ICT system on two trading day. 

Investors fund are settled after securities settlement. Fund settlement is the 

cash payment arising from stock trading at YSX is conducted between settlement 

bank account between YSX and SCs with a fund settlement bank on three trading day. 
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CHAPTER IV 

ANALYSIS OF FACTORS INFLUENCING INDIVIDUAL 

INVESTOR DECISION MAKING ON PURCHASE OF STOCK IN 

MYANMAR 

The chapter includes a brief background of the research area, the 

characteristics of the investors, and factors affecting individual investor decision on 

purchase of stock. This analysis is based on empirical data collected from individual 

investor and their opinion on factor that influence them to make precise decision on 

purchase of stock in Yangon Stock Exchange. There are five main sections in this 

chapter. They are research design, background characteristics of respondents, factors 

influencing individual investor decision on purchase of stock in Myanmar. 

4.1  Research Design 

This study is to analyze factor influencing individual investor decision on 

purchase of stock in Myanmar. Both the primary and secondary data are used for this 

research. There are over 30,000investors out of which approximately 1500 investors 

are active in Yangon Stock Exchange. Out of which 50 respondents are provided 

Google documents survey forms and randomly selected using sampling method. The 

permission has been asked to AYA Trust Security Company and precedes the survey. 

The collected data has been analyzed using mean and standard deviation as described 

follow. 

Table 4.1 Mean Series Analysis 

Variables Results 

1-1.8 Very Low 

1.81-2.6 Low 

2.61-3.4 Average 

3.41-4.2 High 

4.21-5 Very High 

 

                      Source: Tan and Teo, 2000 
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According to table 4.1, the mean series value has been classified as very low, 

low, average, high and very high. It means, higher the mean value higher will be the 

result and vice-versa. 

4.2  Demographic Characteristic of Respondents 

Demographic characteristics of respondents are analyzed first. They are 

gender, age, employment position and level of education as shown in following table. 

         Table 4.2 Demographic Characteristic of the Respondents 

Variables Grouping No of Respondents 

Gender 
Male 33 

Female 17 

Age 

20-25 7 

26-30 12 

31-35 14 

Above35 17 

Employment Position 

Student 13 

Government 
Employee 

5 

Self-Employed 2 

Business owner 3 

Company 
Employer 

27 

Level of Education 

High school level 7 

Vocational training 8 

Higher secondary 
level 

0 

Graduated 23 

Post Graduated 12 

Experience 

0-1 years 41 

2-5 years 8 

5-10 years 1 

Channle of trading 

Online trading 25 

Physical trading 12 

Both 13 

Motivation Factor 

Status 7 

Talent 22 

Self-interest 21 

             Source: Survey Data, 2019 

According to Table 4.2, 82% of the respondents have only 0-1years of 

experience and that of 50% prefers to trade the stock via online. There are 66% male 
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and half of the male are female respondents by 34%. The majority of the respondents 

are the age above 35 years old and company employers are much attracted towards 

stock market by 54%. Only graduated personnel are showing high attitude towards 

investing in stock market by 46%. Investor generally trade because of the personnel 

motivation factor that they feel.  

4.3  Influencing Factors for Investor Decision 

This study has stated five factors as a factor affecting investor’s decision 

making at the time of investing in a stock in Myanmar. They are firm image, 

accounting information, expert recommendation, financial needs and neutral 

information. The following table shows the descriptive statistics in terms of mean and 

standard deviation to identify the importance of the identified factors. 

Firm-image  

An image is the reflection of how good or bad your company or firm is 

performing. Most of the investors go after the firm’s status and types to make an 

investment. With respect to the factor self image, the following table shows the 

respondents satisfaction or acceptance.  

Table 4.3 Firm Image 

Factors 
Strongly 

Disagree 
Disagree Undecided Agree 

Strongly 

Agree 

Reputation of firm 22% 24% 16% 28% 10% 

Reputation of firm's 
shareholders 30% 24% 18% 10% 18% 

Board of directors 18% 8% 22% 32% 20% 

Types of ownership 16% 18% 16% 30% 20% 

Types of industry 18% 8% 4% 46% 24% 

Firm's products and 
service 12% 8% 8% 60% 12% 

Average 19% 15% 14% 34% 17% 

Source: Survey Data, 2019 

Self image helps to attract investor towards purchasing their shares and stocks 

in the capital market. In Table 4.3, Majority of the respondents are influenced by firm 

image factors with an average of 34%. 
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Accounting Information Factors  

Analyzing and reviewing accounting information like income statement and 

balance sheet becomes compulsory factor before making any investment. The 

following table clearly refers the same.  

Table 4.4 Accounting Information 

Factors 
Strongly 

Disagree 
Disagree Undecided Agree 

Strongly 

Agree 

Condition of financial 
statement 6% 4% 2% 70% 18% 

Past Performance of 
the firm 12% 22% 10% 44% 12% 

Dividend Distribution 4% 14% 2% 72% 8% 

Affordable share price 8% 4% 10% 58% 20% 

Stock Marketability 20% 14% 30% 32% 4% 

Average 10% 12% 11% 55% 12% 

Source: Survey Data, 2019 

The influencing factor like condition of financial statement, past performance 

of the firm, dividend distribution, etc analyzed in table 4.4. Out of which most of the 

respondents agree on condition of financial statement by 70%.  Moreover, half of the 

respondents are mostly influenced by accounting information factors by an average of 

55%. 

Expert Recommendation Factors 

Making an investment without collaboration or coordination is riskier than that 

of getting recommendation and collaborative effort from colleague, family members 

or brokers in the market. So, respondent’s preference about how they rely on expert 

can be shown as follows. 

   Table 4.5 Expert Recommendations 

Factors 
Strongly 

Disagree 
Disagree Undecided Agree 

Strongl

y Agree 

Broker recommendation 6% 8% 38% 44% 4% 

Family member opinion 16% 12% 44% 10% 18% 

Friend or Colleagues 
recommendation 12% 8% 22% 42% 16% 

firm majority stockholders 22% 18% 48% 6% 6% 

Average 14% 12% 38% 26% 11% 

Source: Survey Data, 2019 
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Expert recommendation are required if an individual is supposed to invest in 

stock market. It helps to achieve desired goals of the investor. (i.e. profit earning). 

Similarly, family member opinion, friend or colleague recommendation is also 

another factor in consideration. 44% of the respondents are hesitated to have opinion 

from family member. But 44% of the respondents are preferred to apply broker 

recommendation in making investment decision in the Table provide above. By 

analyzing the table, it is found that majority (39%) of the respondents are unaware 

and remained undecided whether to take advice or recommendation from expert or 

not. 

Financial Needs 

Without finance, an investment to be made is impossible. Either investor 

should have extra source of income or permanent employment so that an individual 

can make investment in stock market. Financing in stock market gives an individual 

chance to make extra profit with minimization of the possible risk. The respondents 

view about financial needs is as follows in the Table. 

Table 4.6 Financial Needs  

Factors 
Strongly 

Disagree 
Disagree Undecided Agree 

Strongly 

Agree 

Extra Source of Income 12% 4% 18% 52% 14% 

Minimizing risk 6% 2% 54% 32% 6% 

Get rich quick 8% 4% 10% 66% 12% 

Non Believe in other 
financial market 18% 26% 38% 14% 4% 

Financing for Future 
(short-term) 28% 36% 16% 4% 16% 

Financing for Future (long-
term) 22% 42% 8% 8% 20% 

Average 16% 19% 24% 29% 12% 

Source: Survey Data, 2019 

In Table 4.6, the respondents are optimist about risk minimizing factor and 

hence only 2% are disagree about this. Unfortunately, 54% of the respondents do not 

know about risk factor in decision making. 66% of the respondents want to be rich 

and decide to invest in stock market. Respondents having much extra source of 

income show strong desire on stock market by 52%. In the above table, it can be 
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denoted that, 29% of the respondents are investing in stock because they want to 

utilize their source of income in shares and stocks market. 

Neutral Information 

Neutral information is information that is biased and officials. Because most 

of the information comes from government officials and multimedia level or 

announced in newspapers. Sometime, respondents are dependent on internet or social 

media to find out the price movement. The respondents view on neutral information 

can be seen in the following Table.  

     Table 4.7 Neutral Information   

Factors 
Strongly 

Disagree 
Disagree Undecided Agree 

Strongly 

Agree 

Statement from SEC 
officials 24% 28% 30% 14% 4% 

Information obtained 
from internet 22% 26% 40% 8% 4% 

Government holding 32% 30% 18% 14% 6% 

Press Coverage 16% 12% 54% 12% 6% 

Price Movement 10% 14% 54% 14% 8% 

 Average 21% 22% 39% 12% 6% 

Source: Survey Data, 2019 

In Table 4.7 majority of the respondents cannot give precise decision about 

neutral information since most of the factors take time to analyze and respondents are 

less interested to give time and notice these factors. 32% of the respondents are 

strongly disagreeing on government holding in making decision to purchase stock in 

Myanmar. 39% of the respondents remain undecided about the purchase of stock. 

4.4  Effect of Factors Influencing Investor Decision 

  There are five factors are that influence investor from making precise 

investment decision. Investor is supposed to be affected by the various factors like 

self image, accounting information, neutral information, expert recommendation and 

financial needs as well. Those factors can be measured by following mean series. The 

respondents have shown strong interest in risk-averse investment as shown in the 

following tables. 
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                           Table 4.8 Summarized Mean Values  

Factors Mean SD 

Accounting Information 3.48 0.35 

Self Image 3.15 0.31 

Expert Recommendation 3.08 0.30 

Financial Needs 3.03 0.29 

Neutral Information 2.60 0.23 

       Source: Survey Data, 2019 

In above table 4.8, the five categories of the variables and the calculation 

shows that the value of all variable mean is positive which means that all the factors 

that were included in questionnaire are someway affecting the Myanmar investor’s 

decision making in investment. The calculation of mean and standard deviations refer 

the effect of all items on decision making of individual investor.   

To analyze the effectiveness of the response, mean was used as a medium. 

Responded are mostly affected by the neutral information. Only fewer portions of the 

respondents are preferred to have expert opinion and self image factor also attracts the 

respondents to make an investment in stock exchange. In the given Table, accounting 

information is the final resort for the investor because respondents believe in 

accounting information and ready to invest accordingly. The mean of the accounting 

information is higher than that of other factors and the mean of the neutral 

information is the lowest among all. 

It is said that the lower the standard deviation the chances of risk-aversion are 

good for investors. Most of the respondents are aware about the risk according to their 

response in the given Table. By analyzing the Table as shown in above, respondents 

follow the government and other official news which is biased and fair for every 

investor and the standard deviation for neutral information is lowest out of all.  

On the other hand respondents are attracted by financial needs. Because no 

investor make investment unless they do not have enough financial resources. Hence, 

the standard deviation for this factor is also low. Moreover, accounting information 

becomes hard to be trustworthy. Respondents rarely show interest in accounting 
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information. They might think the accounting information might be made-up or 

falsify. Image of the company and expert recommendation plays big roles in 

identifying investor investment decision on stock in Myanmar. Respondents are not 

confident that their friends, colleagues and family member opinion help them decide 

accurate investment decision.  

Relying on their decision can make the investor suffer in making purchasing 

decision. That is why both the factors show higher standard of deviation. Nonetheless, 

majority of the respondents are dependent on accounting information, the mean for 

the same factor is just an average. According to the information obtained from the 

survey, the respondent’s coverage percentage is 60%. It means out of 50 respondents, 

30 of them keep purchasing stock in YSX and that can be seen in the following tables. 

Table 4.9 Trend keep in investment  

Trend Keep in Investment Number of Respondents Percent 

Yes 30 60% 

No 20 40% 

Total 50 100% 

     Source: Survey Data, 2019 

Out of 50 respondents, half of the respondents show strong interest in 

purchasing stock in YSX. It gives acceptable level of satisfaction to some extent. 
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CHAPTER V 

Conclusion 

This chapter states conclusion of the study of factors influencing individual 

investment decision on purchase of stock in YSX. This chapter contains findings and 

recommendations for further research as per the objective of the study. Based on the 

findings, recommendations have been given on the factors influencing individual 

investment decisions in YSX. All the 50 respondents were the individual investors. In 

this research, data was analyzed using frequencies, percentage, mean and standard 

deviations.  

5.1  Findings  

Investment is the acquisition of assets or items with the expectation of 

additional income or increase in value in future. Thus, all the findings are analyzed 

and extracted from the response received from 50 respondents. It is found that 

investment can contribute to the growth of gross domestic product along with the 

opportunities for employment from investment. Male respondents are more interested 

in making investment in YSX. Out of all respondents, company employer follows and 

exposes their desire to purchase stock in Myanmar. Majority of the respondents are 

non experience in stock market. Only a few of the respondents had experience more 

than 5years and talent is the main motivational factor for investor in YSX.  

Respondents who are above 35 years old are most influenced on making 

investment decision. Majority of graduated respondents shows desire to some extent. 

Similarly, majority of respondents prefer to trade via online. Respondents gave less 

favor to image of the firm in order to make an investment and reputation of the firm is 

also needed to limelight while making investment.  

Hence, respondents agreed to invest by looking after the information or 

situation of firm’s product and services. If the firm’s offered the product or service in 

terms of good quality and services, respondents becomes more enthusiastic toward 

investment decision making. Condition of financial statement of the companies is the 

most significant and influential factor for respondents. Because it is not an easy task 

for an investor to analyze the financial statement because there were many 

respondents who did not have any idea about shares and stocks market. Dividend 
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distribution is another character which influence largely in decision making and 

dividend cannot be earned without well-understanding of the financial statement.   

Neutral Information also affected the investor from making investment 

decision. By analyzing the research, one can find that respondents were aware about 

government information or information from social media. Half of the respondents 

remained undecided or not dare to take any investment decision.  

Broker Recommendation also gave big impact to respondents in comparison to 

family members’ opinion or majority stockholders recommendation. The analysis 

help to find out the fact that every respondents wanted to avoid or minimize the risk 

and get rich quick. 

5.2 Recommendations 

Since the market and economic factors influence the performance of the stock 

on the market, YSX frequently should provide trainings or seminars about how the 

shares and stocks market are surveyed and interpreted the opening and closing rate 

according to the information provide in website of the YSX which in turn help 

respondents to diversify their investment in different listed companies by developing 

a portfolio of investments to reduce risks and increase returns. Yangon Stock 

Exchange should make the market more wide and spread. It needs to enact reasonable 

and flexible policy in order to attract more listing companies in the market. Every 

accounting information provided therein should be user friendly.  

Securities Companies should materialize the attracting much number of 

investor in stock market by building good relationship with investors, proper 

coordination and providing effective advice to invest in stock market. Securities 

companies should help the investor in choosing the right stock that can yield higher 

profit within a short period of time. 

There are only five listed companies in YSX. That is less number in 

comparison to other countries. Since the number of investment made by company 

employers is satisfactory to some extent but company employers should also try to list 

their companies by meeting listing criteria as described in Yangon Stock Exchange as 

well. 
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The investors need to analyze the investment factors with full of awareness 

using the reasonable and acceptable business knowledge before making an investment 

decision on purchase of stock in Yangon Stock Exchange. Since neutral information 

is least influential factor, investor are required to have updated stock news from 

internet, newspaper or other social media as well as follow up the updated news of 

SEC. 

There should be clear explanation about types of stock. Only equity stocks are 

listed and number of preference stock should be listed as well. So that investors have 

options in making investment because investors can compare the stocks and make 

decision in risk-averse investment. In other country there is intermediary party who 

rate the condition or performance of the stock. Similarly stock rating by expert 

personnel should also be recommended in YSX.  

5.3 Needs for Further Research   

The study only focuses on purchase of stock in Myanmar Moreover, this study 

focused on some variables related to factors influencing investors’ decision on 

purchase of stock in Myanmar. 

 Further study must be done by adding on with other variables which are Ethic 

& Behaviors of shareholders or stockholders, systematic management information and 

general education and knowhow about stock market. Also, there may also be a need to 

identify strong relationship with schools and colleges to have potential partnership in 

order to lecturize the role and importance of stock market in Myanmar. It ensures the 

growth of shares market in terms of manufacturing, consumption and production of 

the country. 
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APPENDIX  

Format prepared for data collection 

This format is prepared to collect data’s from the individual respondents about 

the decision making on purchase of stock to undertake the research titled ‘Factors 

Influencing the Individual Investor Decision on Purchase of Stock in Myanmar” 

Section A 

General Profile of Investors response in making decision on purchase of stock in 

Yangon Stock Exchange. 

1. Gender 

 Male 

 Female 

2. Age 

 20-25 

 26-30 

 31-35 

 Above 35 

  

3. Employment Position 

 Student 

 Government Employee 

 Self Employed 

 Business Owner 

 Company Employer 

 Other (Please Specify-----------) 

 

4. Level of Education 

 High School Level 

 Vocational Training 

 Higher Secondary Level 

 Graduated 

 Post Graduated 

 Ph.D 
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Section B 

1. Experience in Investment in Stock 

 0-1yrs 

 2-5yrs 

 5-10yrs 

 Above 10yrs 

 

2. Channel used in purchasing stock. 

 Online trading  

 Physical trading 

 Both 

 

3. What is the motivation factor to make decision on purchase of stock? 

 Status 

 Talent 

 Self-interest 

 All of the above 
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Section C 

What factors influence you the most while making decision on purchase of 

stock? 

Self-image or Firm Image 

SD=Strongly Disagree, D=Disagree, SD=Strongly Disagree, UD=Undecided, 

A=Agree, SA= Strongly Agree 

S.N Variable Factors SD D UD A SA 

1 Reputation of Firms           

2 Reputation of firm's shareholders           

3 Board of Directors           

4 Types of ownership           

5 Types of Industry           

6 Firm's products and services           

 

Accounting Information  

SD=Strongly Disagree, D=Disagree, SD=Strongly Disagree, UD=Undecided, 

A=Agree, SA= Strongly Agree 

S.N Variable Factors SD D UD A SA 

1 
Conditional of Financial 
Statement 

          

2 
Past Performance of the firm or 
stock 

          

3 Dividend Distribution           

4 Affordable share price           

5 Stock marketability           

 

Expert Recommendation  

SD=Strongly Disagree, D=Disagree, SD=Strongly Disagree, UD=Undecided, 

A=Agree, SA= Strongly Agree 

S.N Variable Factors SD D UD A SA 

1 Broker Recommendation           

2 Family Member Opinion           

3 
Friend or colleagues 
recommendation 

          

4 Firm majority stockholders           
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Financial Needs 

SD=Strongly Disagree, D=Disagree, SD=Strongly Disagree, UD=Undecided, 

A=Agree, SA= Strongly Agree 

S.N Variable Factors SD D UD A SA 

1 Extra source of income           

2 Minimizing Risk           

3 Get Rich Quick           

4 
Non-believe in other financial 
market 

          

5 
Financing for future (Short 
Terms) 

          

6 
Financing for future (Long  
Terms)           

 

Neutral Information 

SD=Strongly Disagree, D=Disagree, SD=Strongly Disagree, UD=Undecided, 

A=Agree, SA= Strongly Agree 

S.N Variable Factors SD D UD A SA 

1 Statement from SEC Officials           

2 
Information obtained from 
internet 

          

3 Government holding           

4 Press Coverage           

5 Price movement           
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